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05. OUR RESULTS

8. Intangible assets (continued)

Group
June 2013
R’000

Company
June 2013
R'000

Goodwill 398 123 422 289 - -
Computer software 38513 31283 - -
Development costs 101 704 81 862 - -
Intellectual property 12 144 4 564 - -
Customer relationships 43 670 77 406 - -
Brand 8 998 10 901 - -

603 152 628 305 - -

A summary per cash-generating unit of the goodwill allocation is presented below:

Group
June 2013
R'000

Company
June 2013
R'000

Medscheme - healthcare administration 265 262 265 001 - -
Medscheme - health risk management 89 298 89 298 - -
Aid for Aids Management (Pty) Limited - healthcare
administration 23 490 23 490 - -
Medscheme Mauritius Limited - local administration 4969 4969 - -
Medscheme Mauritius Limited - International administration 10 566 10 566 - -
Allegra (Pty) Limited - healthcare IT support 1268 1268 - -
Sapling Trade and Invest - healthcare IT support - 26 862 - -
Bonitas Marketing - healthcare marketing support 835 835 - -
Klinnika (Pty) Ltd - medical equipment supplier 2435 - - -
398 123 422 289 - -

Management determines the recoverable amount of cash-generating units as being the higher of net selling price or value

in use. In the absence of an active market, value in use is used to determine the recoverable amount. A traditional method of
discounting management’s best estimate of future cash flows attributable to the cash-generating unit has been applied to
determine the value in use. A growth rate has been applied to cash flow streams to take into account the effect of inflation.
Assumptions used in the calculation of the discount rate are as follows:

« RI157 (maturing in 2015) is yielding 6.7% as at 30 June 2014

< A market risk premium of 5.8% is justified as the overall risk is to the downside. CPI growth for 2015 is forecast to be 5.8%.

*« Beta of 0.6 is appropriate

The net present value of these forecasts support the carrying value of the goodwill indicated above.





